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Introduction

The Office of Employment and Population
Statistics (EPS) within the Arizona Department
of Administration (ADOA) is required to make
10 year forecast for total Nonfarm employment
across various industries once in two years.
These projections typically follow the release of
BLS national industry projections. These
projections are a necessary input into the
occupation projections.

The base year or the last full year of
employment data for the forecast is 2012 and the
forecast year is 2022. Over the projections time
period of 2012-2022, EPS is forecasting total
Nonfarm employment in Arizona to increase by
22.7 percent, or 559,700 jobs (Table ). This
would translate to average annual Nonfarm
employment gains of 2.27% per year for
Arizona. All eleven major sectors are expected
to gain jobs from 2012 to 2022. Most of the
employment growth is projected to be in the
service providing industries. The Construction
sector is projected to grow at the fastest pace,
while Professional and Business Services (PBS)
and Educational and Health Services (EHS)
sectors are expected to gain the largest number
of jobs.

Tables 2 to 5 (end) show the employment
forecast numbers across the eleven major sectors
from 2012 to 2022 for Arizona, Phoenix, Tucson
and Balance of State.

Table 1

Total Nonfarm Employment
2012 - 2022

Employment Change  Growth Rate

Arizona 559,000 22.7%
Phoenix MSA' 355500  25.4%
Tucson MSA? 47300 15.1%
Balance of State® 51,800 16.7%

1) Maricopa and Pinal counties
2) Pima County
3) Arizona less Maricopa, Pinal and Pima counties

Table 1 shows the growth rate in Total
Nonfarm employment for Arizona, Phoenix
MSA, Tucson MSA, and Balance of State.
Arizona is forecast to grow at 22.7% over the
projection time period of 2012 to 2022.
Phoenix is expected to grow faster than the
state at 25.4%. However, the projected
growth rates for Tucson (15.1%) and the
Balance of State (16.7%) are slower than the
statewide and Phoenix MSA rates. The
expected Nonfarm job gains from 2012 to
2022 for the Phoenix MSA are 355,500 jobs,
for Tucson MSA are 47,300 jobs, and for
Balance of State are 51,800 jobs.




Arizona Industry Employment Projections (2012 — 2022)

Professional and Business Services (PBS): The PBS sector is projected to have an increase of 119,400
jobs (33.4 percent) over the ten-year period (2012 — 2022). The Administrative and Waste Services sub-
sectors have the largest projected job gains over the projection period driven mainly by Employment
Services.

Educational and Health Services (EHS): The EHS sector is forecast to gain 116,300 jobs (31.8
percent) over the ten-year period (2012 — 2022). The largest projected increase in employment is forecast
in the sub-sectors of Ambulatory Health Care Services. Increases are also expected in Nursing and
Residential Care Services, Hospitals and Social Assistance sectors. Aging population in addition to
population increases in the state are projected to bolster employment growth in the health care services
related sectors. Private Educational Services sub-sectors are forecast to have a slightly slower growth rate
when compared to the EHS sector as a whole.

Trade, Transportation and Utilities (TTU): The TTU sector is forecast to gain 81,000 jobs (17.0
percent) over the ten-year period (2012 — 2022). Retail Trade is the TTU sub-sector with the most
projected gains in employment; these gains are projected to be spread out across the Retail Trade sub-
sectors. All components of Wholesale Trade and Transportation and Warehousing and Utilities sub-
sectors are also expected to gain jobs. The unreported sub-sectors in Transportation, Warehousing and
Utilities are projected to have job gains.

Leisure and Hospitality (L&H): The L&H sector is projected to have an increase of 70,600 jobs
(26.5percent) over the ten-year period (2012 — 2022). The sub-sectors with the largest projected job gains
are Food Services and Drinking Places. Fewer job gains are forecast in the Accommodations and Arts,
Entertainment and Recreation sub-sectors.

Construction: This sector is forecast to gain 60,100 jobs (51.8 percent) over the ten-year period (2012 —
2022). Job gains are forecast across all Construction sub-sectors with the largest employment gains
expected in the Specialty Trades sub-sectors.

Financial Activities (FA): This sector is projected to have an employment increase of 49,700 jobs (28.1
percent) over the ten-year period (2012 — 2022). Employment gains are forecast in all sub-sectors with
the largest increases in Insurance, Funds and Trusts as well as Credit Intermediation and Monetary
Authorities.

Government: This sector is forecast to gain 39,600 jobs (9.4 percent) over the ten-year period (2012 —
2022). The majority of projected increases in employment are expected in the state and local government
sub-sectors. However, job losses are forecast in the Federal Government sub-sectors.

Manufacturing: This sector is forecast to gain 9,700 jobs (6.3 percent) over the ten-year period (2012 —
2022). Job gains are anticipated in both the reported Durable Goods sub-sectors of Fabricated Metal
Products and Aerospace Products and Parts. Job gains are also forecast in the unreported Durable Goods
sub-sectors. However, job losses are projected in the remaining Durable Goods sub-sectors of Computer
and Electronic Products and Nondurable Goods.

Other Services (OS): This sector is forecast to gain 9,100 jobs (10.5 percent) over the ten-year period
(2012 - 2022).



Information: This sector is forecast to gain 4,100 jobs (10.5 percent) over the ten-year period (2012 —
2022). Job gains are forecast in all Information sub-sectors including Telecommunications and Non-
Telecommunications.

Natural Resources and Mining (NRM): The NRM sector is forecast to gain 1,200 jobs (9.5 percent)
over the ten-year period (2012 — 2022).



Table 1

Arizona Employment Forecast
(In Thousands)

2012 2022

Total Nonfarm Employment 2463.5 3023.2
Numerical Change 559.7
Percent Change 22.7%

M anufacturing 155.1 164.8
Numerical Change 9.7
Percent Change 6.3%
Natural Resources & Mining 12.7 13.9
Numerical Change 1.2
Percent Change 9.5%
Construction 116.0 176.1
Numerical Change 60.1
Percent Change 51.8%
Trade, Transportation, & Utilities 476.4 557.4
Numerical Change 81.0
Percent Change 17.0%
Information 39.6 43.7
Numerical Change 4.1
Percent Change 10.5%
Financial Activities 176.7 226.4
Numerical Change 49.7
Percent Change 28.1%
Professional & Business Services 357.7 477.1
Numerical Change 119.4
Percent Change 33.4%
Educational & Health Services 366.3 482.6
Numerical Change 116.3
Percent Change 31.8%
Leisure & Hospitality 266.8 337.4
Numerical Change 70.6
Percent Change 26.5%
Other Services 86.2 95.3
Numerical Change 9.1
Percent Change 10.5%
Government 409.9 448.5
Numerical Change 38.6
Percent Change 9.4%

percentage change or the nearest hundred for employment. Numerical change
and percent change are based on the difference fromthe previous year's
annual average employment.



Table 2

Phoenix-Mesa-Glendale* M SA Employment Forecast
(In Thousands)

2012 2022

Total Nonfarm Employment 1762.9 2211.5
Numerical Change 355.5
Percent Change 25.4%

M anufacturing 116.8 124.3
Numerical Change 7.7
Percent Change 6.4%
Natural Resources & Mining 3.7 4.0
Numerical Change -0.1
Percent Change 7.5%
Construction 88.2 138.3
Numerical Change 41.1
Percent Change 56.8%
Trade, Transportation, & Utilities 353.7 418.2
Numerical Change 53.1
Percent Change 18.2%
Information 31.2 34.8
Numerical Change 1.4
Percent Change 11.5%
Financial Activities 150.4 195.6
Numerical Change 27.9
Percent Change 30.1%
Professional & Business Services 286.8 391.0
Numerical Change 84.0
Percent Change 36.3%
Educational & Health Services 255.8 342.6
Numerical Change 70.5
Percent Change 33.9%
Leisure & Hospitality 183.4 237.3
Numerical Change 39.6
Percent Change 29.4%
Other Services 62.5 69.4
Numerical Change 5.0
Percent Change 11.0%
Government 230.6 256.1
Numerical Change 25.2
Percent Change 11.1%

Note - All calculations are based on actual figures and then rounded to the
nearest tenth for percentage change or the nearest hundred for employment.

*Phoenix-Mesa-Glendale MSA includes all of Maricopa and Pinal Counties



Table 4

Tucson MSA Employment Forecast
(In Thousands)

2012 2022

Total Nonfarm Employment 358.8 412.9
Numerical Change 47.3
Percent Change 15.1%

M anufacturing 23.4 24.1
Numerical Change 0.9
Percent Change 3.0%
Natural Resources & Mining 2.1 2.3
Numerical Change 0.0
Percent Change 11.0%
Construction 14.4 18.8
Numerical Change 3.0
Percent Change 30.2%
Trade, Transportation, & Utilities 57.8 65.2
Numerical Change 4.8
Percent Change 12.8%
Information 4.2 4.4
Numerical Change 0.1
Percent Change 5.7%
Financial Activities 16.8 19.6
Numerical Change 2.4
Percent Change 16.7%
Professional & Business Services 48.4 56.5
Numerical Change 6.7
Percent Change 16.8%
Educational & Health Services 60.9 76.2
Numerical Change 13.6
Percent Change 25.2%
Leisure & Hospitality 40.3 48.0
Numerical Change 7.9
Percent Change 19.1%
Other Services 12.8 14.1
Numerical Change 1.4
Percent Change 10.0%
Government 77.7 83.6
Numerical Change 6.4
Percent Change 7.6%

Note - All calculations are based on actual figures and then rounded to the
nearest tenth for percentage change or the nearest hundred for employment.

*Tucson MSA includes all of Pima County



Table 5

Balance of State* Employment Forecast
(In Thousands)

2012 2022

Total Nonfarm Employment 341.8 398.9
Numerical Change 51.8
Percent Change 16.7%

M anufacturing 14.9 16.4
Numerical Change 1.2
Percent Change 10.2%
Natural Resources & Mining 6.9 7.6
Numerical Change 0.6
Percent Change 10.1%
Construction 13.4 19.1
Numerical Change 4.1
Percent Change 42.6%
Trade, Transportation, & Utilities 64.9 74.0
Numerical Change 7.5
Percent Change 14.1%
Information 4.2 4.5
Numerical Change 0.4
Percent Change 7.7%
Financial Activities 9.5 11.2
Numerical Change 1.6
Percent Change 17.5%
Professional & Business Services 22.5 29.6
Numerical Change 6.8
Percent Change 31.5%
Educational & Health Services 49.6 63.8
Numerical Change 12.4
Percent Change 28.6%
Leisure & Hospitality 43.1 52.1
Numerical Change 6.5
Percent Change 20.8%
Other Services 10.9 11.8
Numerical Change 1.6
Percent Change 8.2%
Government 101.6 108.8
Numerical Change 9.2
Percent Change 7.1%

Note - All calculations are based on actual figures and then rounded to the
nearest tenth for percentage change or the nearest hundred for employment.

*Balance of state includes all areas in Arizona outside of the Phoenixand
Tucson Metro areas (MSASs)



Figure 1 below lists the projected gains in employment from 2012 to 2022 in the Arizona economy.
Figure 2 lists job gains by percent for all sectors from 2012 to 2022 in the Arizona economy.

Figure 1

Arizona Forecast Employment Change
2012-2022, in thousands
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